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Chas. W. Carroll, P.A.

302 N. Independence Phione 580-234-5468
Independence Tower - Suite 103 Fax 580-234-5425
Fnid, Oklahoma 73701

INDEPENDENT AUDITOR'S REPORT

The Honorable Board of Education
Billings School District #-2
Noble County, Oklahoma

Report on the Audit of Financial Statements

Opinions

We have audited the accompanying combined fund type and account group financial statements-
regulatory basis of the Billings School District #1-2, Nobie County, Oklahoma, (the District) as of and for
the year ended June 30, 2022, and the related notes to the financial statements, which collectively
comprise the District's basic financial statements, as listed in the table of contents.

Qualified Opinion on Regulatory Basis of Accounting

In our opinion, except for the effects of the matter described in the "Basis for Qualified Opinion on
Regulatory Basis of Accounting” paragraph, the combined financial statements refetred to above present
fairly, in all material respects, the assets, liabilities and fund balances arising from regulatory basis
transactions of each fund type and account group of the District, as of June 30, 2022, and the revenues
collected and expenditures paid and encumbered for the year then ended, on the regulatory basis of
accounting described in Note 1.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the "Basis for Adverse Opinion on
U.S. Generally Accepted Accounting Principles” paragraphs, the financial statements referred to above
do not present fairly, in accordance with accounting principles generally accepted in the United States of
America, the financial position of the Disirict as of June 30, 2022, or the revenues, expenses, and
changes in net position and, where applicable, cash flows thereof for the year then ended.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the "Auditor's Responsibilities for the Audit of the Financial Statements” section of our
report. We are required to be independent of the District and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our adverse and qualified
audit opinions.

Basis for Qualified Opinion on Regulatory Basis of Accounting

As discussed in Note 1, the financial statements referred to above do not include the general fixed asset
account group, which is a departure from the regulatory basis of accounting prescribed or permitted by
the Oklahoma State Department of Education noted above. The amount that should be recorded in the
general fixed asset account group is not known,.
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Independent Auditor's Report
Billings School District #1-2
Page 2

Basis for Adverse QOpinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 to the financial statements, to meet the financial reporting requirements of the
Oklahoma State Department of Education, the financial statements are prepared by the District on the
basis of the financial reporting regulations prescribed or permitted by the Oklahoma State Department of
Education, which is a basis of accounting other than accounting principles generaliy accepted in the
United States of America. The effects on the financial statements of the variances between the regulatory
basis of accounting described in Note 1 and accounting principles generally accepted in the United States
of America, although not reasonably determinable, are presumed to be material and pervasive.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the financial reporting regulations prescribed or permitted by the Oklahoma State
Department of Education as described in Note 1, to meet the financial reporting requirements of the State
of Oklahoma; this includes determining that the regulatory basis of accounting is an acceptable basis for
the preparation of the financial statements in the circumstances. Management is also responsible for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
erfor.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the District's ability to continue as
a going concern for twelve months beyond the financiat statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when if exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal confrol. Misstatements are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonabie user based on the financial
statements.

in performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures including examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the District's internal control. Accordingly, no such opinion is
expressed.
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Independent Auditor’'s Report
Billings School District #1-6
Page 3

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the District's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the fund type and account group financial
statements-regulatory basis that collectively comprise the District's basic financial statements. The
accompanying combining financial statements-regulatory basis and other supplementary information and
schedule of expenditures of federal awards as listed in the accompanying table of contents are presented
for purposes of additional analysis and are not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the combined financial statements-regulatory
basis. The information has been subjected to the auditing procedures applied in the audit of the fund type
and account group financial statements within the combined financial statements-regulatory basis and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, except for the financial statements
being prepared in compliance with regulatory basis as prescribed by the Oklahoma State Department of
Education as discussed in Note 1, the combining financial statements-regulatory basis and the other
supplementary information and the schedule of expenditures of federal awards are fairly stated, in all
material respects, in relation to the combined financial statements-regulatory basis as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated Aprit 12, 2023
on our consideration of the District's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements, and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of Billings School District #/-2, Noble County, Oklahoma's internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the District's internal control over financial reporting and

compliance.

i i) Ee sl 7
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Chas. W. Carroll, P.A.
April 12, 2023
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Billings School District No. I-2, Noble County, Oklahoma

Combined Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances

Regulatory Basis - All Governmental Fund Types
For the Year Ended June 30, 2022

Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Collected

Expenditures Paid:
Instruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Construction
Qther Outlays
Other Uses
Repayments
Interest Paid on Warrants and Bank Charges
Debt Service:
Principal Retirement
Interest and Fiscal Agent Fees

Total Expendifures Paid
Excess of Revenues Collected Over (Under)

Expenditures Paid Before Adjustments to
Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources {Uses):
Estopped Warrants
Bond Proceeds
Transfers In
Transfers Out

Total Other Financing Sources (Uses)
Excess (Deficiency) of Revenue Collected
Over Expenditures Paid and Other Financing
Sources {Uses)

Fund Balance - Beginning of Year

Fund Balance - End of Year

EXHIBIT B

Special Debt Capital June 30,
General Revenue Service Projects 2022

$ 1,345,637 $ 201,587 % 1,594 § 0 1,548,818
44,945 G 0 0 44,945
295,223 735 0 o 295,958
242,445 51,360 0 o 293,805
177 0 g 0 177
$ 1,928,427 $ 253,682 % 1,594 $ G 2,183,703
$ 819,880 § 128 % 03 0 820,109
773,331 45,831 0 0 819,162
15,331 45,426 0 0 60,757
2,996 66,654 0 0 69,650
53 9,583 0 0 9,637
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
$ 1611691 $ 167,623 § 0% 0 1,779,314
$ 316,736 & 86,059 § 1,594 % 0 404,390
$ 0% 0% 0% 0 0
$ 2,440 3% 29 § 03 0 2,469
0 0 0 o 0
38,615 o 0 G 39,615
0 (39,615} 0 0 (39,615)
$ 42,054 % (39,585) § 03 0 2,469
$ 358,791 % 46,474 § 1594 3 0 408,859
523,546 87,481 {10,002) 15,188 616,214
$ 882,336 $ 133,955 $ (8407) % 15,188 1,023,072

The notes to the financial statements are an integral part of this statement.
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BILLINGS SCHOOL DISTRICT #!-2
NOBLE COUNTY - OKLAHOMA
JULY 1, 2021 TO JUNE 30, 2022

NOTES TO COMBINED FINANCIAL STATEMENTS

1. Significant Accounting Policies

The financial statements of the Billings School District #I-2 have been prepared in conformity with an
other comprehensive basis of accounting required by Oklahoma Statutes. The more significant of the
District's accounting policies are described below.

A. Reporting Entity

The District is a corporate body for public purposes created under Title 70 of the Okltahoma Statutes and
accordingly is a separate entity for operating and financial reporting purposes. The District is part of the
public school system of Oklahoma under the general direction and control of the State Board of Education
and is financially dependent on state of Oklahoma support. The general operating authority for the public
school system is the Oklahoma School Code contained in Title 70, Oklahoma Statutes.

The governing body of the District is the Board of Education composed of elected members. The
appointed superintendent is the executive officer of the District.

In evaluating how to define the District, for financial reporting purposes, management has considered all
potential component units. The decision to include a potential component unit in the reporting entity was
made by applying the criteria established by the Governmental Accounting Standards Board (GASB).
The basic - but not the only - criterion for including a potential component unit within the reporting entity is
the governing body's oversight responsibility, especially financial interdependency. A second criterion
used in evaluating potential component units is the scope of public service. A third criterion used to
evaluate potential component units for inclusion or exclusion from the reporting entity is the existence of
special financing relationships, regardless of whether the District is able to exercise oversight
responsibilities. Based upon the application of these criteria, there are no potential component units
included in the District’s reporting entity.

B. Fund Accounting

The District uses funds and account groups to report on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions related to certain district functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the
other hand, is a financial reporting device designed to provide accountability for certain assets and
liabilities that are not recorded in the funds because they do not directly affect net expendable available
financial resources.

Funds are classified into two categories; governmental and fiduciary. Each category, in turn, is divided
into separate "fund types”.
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BILLINGS SCHOOL DISTRICT #1-2
NOBLE COUNTY - OKLAHOMA
JULY 1, 2021 TO JUNE 30, 2022

NOTES TO COMBINED FINANCIAL STATEMENTS PAGE 2

B. Fund Accounting {continued)

Fund Description

The following funds are utilized by the Billings School District #1-2.
Governmental Fund Types - Fiductiary Fund Types -
General Fund Trust and Agency Fund
Special Revenue Funds
Debt Service Fund
Capital Project Fund

Governmental Fund Types

Governmental funds are used to account for all or most of a government's general activities, including the
collection and disbursement of earmarked monies (special revenue funds), the acquisition or construction
of general fixed assets (capital projects funds), and the servicing of general long-term debt (debt service
funds).

General Fund - The General Fund is used to account for all financial transactions except those required
to be accounted for in another fund. Major revenue sources include state and local property taxes and
state funding under the Foundation and Incentive Aid Program. Expenditures include all costs associated
with the daily operations of the schools except for programs funded for building repairs and maintenance,
school construction and debt service on bonds and other long-term debt. The general fund includes
federal and state restricted monies that must be expended for specific programs which includes the Child
Nutrition Program.

Special Revenue Funds - The Special Revenue Funds are the District’s Building Fund and Child Nutrition
Fund. The Building Fund consists of monies derived from property taxes levied for the purpose of
erecting, remodeling, or repairing buildings and for purchasing furniture and equipment. The Child
Nutrition Fund derives monies from the sale of foods and federal and state program reimbursements.
Expenditures inciude costs associated with the daily operations of the district’s nutrition program.

Debt Service Fund - The Debt Service Fund is the District's Sinking Fund and is used to account for the
accumulation of financial resources for the payment of general long-term debt principal, interest, and
related costs. The primary revenue sources are local property taxes levied specifically for debt service
and interest earnings from temporary investments.

Capital Project Fund - The Capital Project Funds are the District's Bond Funds and are used to account
for the proceeds of bond sales to be used exclusively for acquiring school sites, constructing, and
equipping new school facilities, renovating existing facilities, and acquiring transportation equipment.
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BILLINGS SCHOOL DISTRICT #-2
NOBLE COUNTY - OKLAHOMA
JULY 1, 2021 TO JUNE 30, 2022

NOTES TO COMBINED FINANCIAL STATEMENTS PAGE 3

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held on behalf of outside parties, including other
governments, or on behalf of other funds within the District. When these assets are held under the terms
of a formal trust agreement, either a nonexpendabie trust fund or an expendable trust fund is used. The
terms “nonexpendable” and “expendable” refer to whether or not the District is under an obligation to
maintain the trust principal. Agency funds generally are used to account for assets that the District holds
on behalf of others as their agent and do not involve measurement of results of operations.

Agency Fund - The Agency Fund is the school Activity Fund which is used to account for monies
collected principally through fundraising efforts of the students and District-sponsored groups. The
administration is responsible, under the authority of the Board, of collecting, disbursing, and accounting
for these activity funds. The school Activity Funds can include money which fs received from the sale of
foods through a school Lunch Fund.

Memorandum Only - Total Column

The total column on the general purpose financial statements is captioned "memorandum only” to indicate
that it is presented only to facilitate financial analysis. Data in this column does not present financial
position, results of operations or cash flows in conformity with generally accepted accounting principles.
Neither is such data comparable to a consolidation. Inter-fund eliminations have not been made in the
aggregation of this data.

C. Basis of Accounting and Presentation

The District prepares its financial statements in a presentation format that is prescribed by the Oklahoma
State Department of Education (OSDE). This format is essentially the generally accepted form of
presentation used by State and local governments prior to the effective date of GASB Statement No. 34,
Basic Financial Statements-Management's Discussion and Analysis-for State and Local Governments.
This format significantly differs from that required by GASB 34.

The basic financial statements are essentially prepared on a basis of cash receipts and disbursements
modified as required by the regulations of the Oklahoma State Department of Education as foliows:

* Encumbrances represented by purchase orders, contracts, and other commitments
for the expenditure of monies and are recorded as expenditures when approved.

* Investments and inventories are recorded as assets when purchased.

* Capital assets in proprietary funds are recorded when acquired and depreciated
over their usefut lives.

* Warrants payahle are recorded as liabilities when issued.

* Long-term debt is recorded when incurred.

Accrued compensated absences are recorded as an expenditure and liability when

the obligation is incurred.

*
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BILLINGS SCHOOL DISTRICT #i-2
NOBLE COUNTY - OKLAHOMA
JULY 1, 2021 TO JUNE 30, 2022

NOTES TO COMBINED FINANCIAL STATEMENTS PAGE 4

C. Basis of Accounting and Presentation (continued)

This regulatory basis of accounting differs from accounting principles generally accepted in the United
States of America, which requires revenues to be recognized when they become available and
measurable, or when they are earned, and expenditures or expenses to be recognized when the related
jiabilities are incurred for governmental fund types; and, when revenues are earned and liabilities are
incurred for proprietary fund types and trust funds.

D. Budgets and Budgetary Accounting

The District is required by state law to prepare an annual budget. A preliminary budget must be
submitted to the Board of Education by December 31 for the fiscal year beginning the following July 1. If
the preliminary budget requires an additional levy, the District must hold an election on the first Tuesday
in February to approve the levy. If the preliminary budget does not require an additional levy, it becomes
the legal budget. If an election is held and the taxes are approved, then the preliminary budget becomes
the legal budget. if voters reject the additional taxes, the District must adopt a budget within the approved
tax rate.

A budget is legally adopted by the Board of Education for the General Fund, Special Revenue Funds, and
Capital Project Funds that includes revenues and expenditures.

Encumbrances represent commitments related to unperformed contracts for goods or SErvices.
Encumbrance accounting--under which purchase orders and other commitments of resources are
recorded as expenditures of the applicable fund - is utilized in all governmental funds of the District.

The unencumbered balance of current fiscal year appropriations and the unexpended reserve
appropriations of the previous fiscal year are lapsed and become a part of the beginning fund balance for

the succeeding fiscal year.
E. Use of Estimates

The preparation of financial statements in conformity with the regulatory basis of accounting requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Accordingly, actual results
could differ from those estimates.

F. Assets, Liabilities and Fund Equity

Cash, Cash Equivalents and Investments

All monies which are not invested in Certificate of Deposits or United States Treasury Funds are
maintained in NOW Checking Accounts or Savings Accounts.

inventories

The value of consumable inventories at June 30, 2022 is not material to the financial statements.
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BILLINGS SCHOOL DISTRICT #-2
NOBLE COUNTY - OKLAHOMA
JULY 1, 2021 TO JUNE 30, 2022

NOTES TO COMBINED FINANCIAL STATEMENTS PAGE 5

Fixed Assets and Property. Plant and Equipment

Property and equipment purchases are recorded as capital outlays in the accompanying statements of
revenues, expenditures and changes in fund balances. The District does not maintain complete financial
records of capital assets purchased which would include depreciation schedules; therefore, a General
Fixed Asset Group of Accounts is not presented.

Compensated Absences

The District has elected not to present a liability for compensated absences.

Operating Leases

The District has elected not to present a liability for operating leases. All operating leases contain a
mutual ratification clause for both parties; therefore, the District does not consider the obligation to be for
a period extending beyond the current fiscal year.

Long-Term Bebt

Long-term debt is recognized as a liability of a governmental fund when due, or when resources have
been accumulated in the debt service fund for payment early in the following year. For other long-term
obligations, only that portion expected to be financed from expendable available financial resources is
reported as a fund liability of a governmental fund. The remaining portion of such obligations is reported
in the general long-term debt account group. Long-term liabilities expected to be financed from
proprietary fund operations are accounted for in those funds.

General Long-Term Debt

State statutes prohibit the District from becoming indebted in an amount exceeding the revenue to be
received for any fiscal year without approval by the District’s voters. Bond issues have been approved by
the voters and issued by the District for various capital improvements. These bonds are required to be
fully paid serially within 25 years from the date of issue. General long-term debt of the District consists of
bonds payable. Debt service requirements for bonds are payable solely from fund balance and future
revenues of the debt service fund. The District has no long-term debt.

Cash Fund Balance

Cash fund balance represents the funds not encumbered by purchase order, legal contracts, and
outstanding warrants.

Safeguard of Deposits and Investments

The District's investments policies are governed by state statute. Permissible investments include direct
obligations of the United States Government and Agencies; certificates of deposit of savings and loan
associations, and bank and frust companies; and savings accounts or savings certificates of savings and
loan associations, and trust companies. Collateral is required for demand deposits and certificates of
deposit for all amounts not covered by federal deposit insurance. The District Treasurer is responsible for
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BILLINGS SCHOOL DISTRICT #-2
NOBLE COUNTY - OKLAHOMA
JULY 1, 2021 TO JUNE 30, 2022

NOTES TO COMBINED FINANCIAL STATEMENTS PAGE 6

Safeguard of Deposits and Investments (continued)

maintaining adequate coverage of all funds on deposit through security pledges approved by the
Treasurer of the State of Oklahoma.

The General Fund has an investment of $8,407.35 on June 30, 2022, The funds are invested in the
District Sinking Fund which had an under-collection of Ad Valorem taxes due to Public Service Tax
protests. A transfer of funds was made from the District General Fund to the Sinking Fund for payment of
bond interest coupons due June 30, 2022. The transfer is considered an investment in future Sinking
Fund tax collections from release of protested tax funds and tax levies.

Deposits and Investments - Custodian Credit Risk - The District's cash deposits and investments at June
30, 2021, were completely insured or collateralized by federal deposit insurance, direct obligations of the
U.S. Government, or securities held by the District or by its agent in the District's name. The District's
cash deposits and investments at June 30, 2022 are classified in the following categories:

{A} Insured by Federal Deposit Insurance.

{(B) Collateralized with securities held by the pledging financial institution’s trust department or
agent in the Disfrict's name.

{C) Uncoliateralized.

Category
BANK
(A} (B} (C) BALANCE
Cash and cash equivalents $206,303.63 $ 796,692.87 $ 0.00 $1,092,996.50
Investments 0.00 0.00 0.00 0.00
Total $296,303.63 $ _796,692.87 $ 0.00 $1,092,9986.50

3. Revenue, Expenses and Expenditures
State Revenues

Revenues from state sources for current operations are primarily governed by the state aid formula under
the provisions of Article XVIil, Title 70, Oklahoma Statutes. The State Board of Education administers the
allocation of state aid funds to school districts based on information accumulated from the districts.

After review and verification of reports and supporting documentation, the State Department of Education
may adjust subsequent fiscal period allocations of money for prior year errors disclosed by review.
Normally, such adjustments are treated as reductions or additions of revenue of the year when the
adjustment is made.

The District receives revenue from the state to administer certain categorical educational programs. State
Board of Education rules require that revenue ear-marked for these programs be expended only for the
program for which the money is provided and require that the money not expended as of the close of the
fiscal year be carried forward into the following year to be expended for the same categorical program.
The State Department of Education requires that categorical educational program revenues be accounted
for in the general fund.
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BILLINGS SCHOOL DISTRICT #I-2
NOBLE COUNTY - OKLAHOMA
JULY 1, 2021 TO JUNE 30, 2022

NOTES TO COMBINED FINANCIAL STATEMENTS PAGE 7

Property Tax Revenue

The District is authorized by state law to levy property taxes which consist of ad valorem taxes on real
and personal property within the District. The County Assessor, upon receipt of the certification of tax
levies from the county excise board, extends the tax levies on the tax roll for submission to the county
treasurer prior to October 1. The county treasurer must commence tax collection within fifteen days of
receipt of the tax rolls. The first half of the taxes are due prior to January 1. The second half is due prior
to April 1.

The District is authorized by state law to levy property taxes which consist of ad valorem taxes on real
and personal property within the District. The County Assessor, upon receipt of the certification of tax
tevies from the county excise board, extends the tax levies on the tax roll for submission to the county
treasursr prior to October 1. The county treasurer must commence tax collection within fifteen days of
receipt of the tax rolls. The first haif of the taxes are due prior to January 1. The second half is due prior
to April 1.

If the first payment is not made timely, the entire tax becomes due and payable on January 2. Second
half taxes become delinguent on April 1 of the year following the year of assessment. If not paid by the
following October 1, the property is offered for sale for the amount of taxes due. The owner has two
years to redeem the property by paying the taxes and penalty owed. If at the end of two years the owner
has not done so, the purchaser is issued a deed fo the property.

Inter-fund Transactions

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that
constitute reimbursement to a fund for expenditures/expenses initially made from it that are properly
applicable to another fund, are recorded as expenditures/expenses in the fund that is reimbursed. Any
fegally authorized transfers are freated as operating transfers and are included in the resuits of the
Government Funds. Transfers between the Agency Funds (Activity Funds) and the Governmental Fund
Types (General Fund) are shown as operating transfers into the Governmental Fund Types (General
Fund) only. No transfer is shown out from the Agency Funds as they are custodial in nature (assets
equal liabilities) and do not involve measurement of results of operations.

2. Risk Management

Liahilities Protection Plan

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of
assets; errors and omissions; injuries to employees; or acts of God. The District purchases commercial
insurance to cover these risks, including general and auto liability, property damage, and public officials
fiability. Settled claims resulting from these risks have not exceeded the commercial insurance coverage
in any of the past three fiscal year.

The School also participates in a risk pool for Workers' Compensation coverage in which there is fransfer
or pooling risks among the participants of that pool. In accordance with professional standards, the
District reports the required contribution to the pool, net of refunds, as insurance expense. The risk pool
is the Oklahoma School Assurance group (OSAG), an organization formed for the purpose of providing
workers' compensation coverage to participating schools in the State of Oklahoma. In that capacity,
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BILLINGS SCHOOL DISTRICT #l-2
NOBLE COUNTY - OKLAHOMA
JULY 1, 2021 TO JUNE 30, 2022

NOTES TO COMBINED FINANCIAL STATEMENTS PAGE 8

Liabilities Protection Plan {continued)

OSAG is responsible for providing loss control services and certain fiscal activities, including obtaining
contract arrangements for the underwriting, excess insurance agreements, claims processing, and legal
defense for any and all claims submitted to them during the plan year. As a member of OSAG, the
District is required to pay fees set by OSAG according to an established payment schedule. A portion of
the fees paid by the District goes into a loss fund for the District. The fee for the loss fund is calculated by
projecting losses based on the District's losses for the last five years. OSAG provides coverage in excess
of the Loss Fund so the District's liability for claim loss is limited to the balance of the loss fund. If the
District does not use their loss fund in three years, it is returned to them with no interest.

The District is also a member of the Oklahoma Public School Unemployment Compensation Program. In
this program, the District is required to make a deposit based on past experience for potential
unemployment claims. The funds for each District are kept separate. The money contributed by each
District does not earn interest and is fully insured. If the District has claims in excess of the amount of
their account, they would be liable for the excess.

Surety Bonds

Una Stock, District Treasurer, is bonded with the Western Surety Company, in the amount, of $50,000.00.
The bond number is 63729924, dated July 16, 2021 to July 1, 2022.

Cory Sauser, Superintendent, is bonded with Western Surety Company, in the amount, of $100,000.00.
The bond number is 64717488, dated July 1, 2021 to July 1, 20622.

The District maintaing a Public Official Named Schedule Bond with CNA Surety Company. The bond
number is 63610607, dated April 1, 2021 to April 1, 2022, renewed to April 1, 2023. The positions are as

follows:

Altair Vazguez
Custodian of Activity Fund $ 34,500.00

Custodian of Lunch Fund
Encumbrance Clerk
Board Minutes Clerk

3. Employee Retirement System

The District participates in the state-administered Oklahoma Teachers' Retirement System (the
"System”), which is a cost-sharing, multiple-employer public employee retirement system (PERS). Under
the System, contributions are made by the District, the State of Oklahoma, and the participating
employees. Participation is required for all teachers and other certified employees and is optionai for all
other regular employees of public educational institutions who work at least 20 hours per week. A
participant’s date of membership is the date the first contribution is made to the System. The System is
administered by a board of trustees which acts as a fiduciary for investing the funds and governing the
administration of the System. The District has no responsibility or authority for the operation and
administration of the System nor has it any liability, except for the current contribution requirements.
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BILLINGS SCHOOL DISTRICT #-2
NOBLE COUNTY - OKLAHOMA
JULY 1, 2021 TO JUNE 30, 2022

NOTES TO COMBINED FINANCIAL STATEMENTS PAGE 9

3. Employee Retirement System (continued)

A participant with 5 years of creditable service may retire with a normai retirement allowance at the age of
sixty-two or with reduced benefits as early as age fifty-five. The normal retirement allowance paid
monthly for life and then to beneficiaries, if certain options are exercised, equals two percent of the
average of the highest three earning years of contributory service multiplied by the number of years of
until a later date. When a participant dies in active service and has completed ten years of credited
service, the beneficiary is entitled to a death benefit of $18,000.00, and the surviving spouse may, in lieu
of the death benefit, elect to receive, subject to the surviving spousal options, the participant's retirement
benefits accrued at the time of death.

The contribution rates for the District and its employees, which are not actuarially determined, are
established by statute and applied to the employee’s earnings, plus employer-paid fringe benefits. The
District is required by statute to contribute 9.5% of applicable compensation for the year ended June 30,
2022. An additional 7.9% of compensation is required for federal grants. The District is allowed by the
Oklahoma Teachers Retirement System to make the required confributions on behalf of the participating
members. The required contribution for participating member is 7% up to a maximum compensation
level

The total contributions for employees of Billings School District #1-2 covered by the System for the year
2022, 2021 and 2020 were $130,753.31, $121,809.04 and $109,920.15, respectively.

The pension benefit obligation is a standardized disclosure measure of the present value of pension
benefits. This pension valuation method reflects the present value of estimated pension benefits that will
be paid in the future years as a result of employee services performed to date and is adjusted for the
effect of projected salary increases. There are no actuarial valuations performed on individual school
districts.

The Oklahoma Teacher Retirement System issues a publicly available financial report that includes
financial statements and required supplementary information for the System. The System issues an
independent financial report, financial statements, and required supplementary information that may be
obtained by writing to the Oklahoma Teachers’ Retirement System, P.O. Box 53624, Oklahoma City, OK
73152 or by calling (405) 521-2387.

4, Conlingencies

Amounis received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies. Any disallowed claims, including amounts already collected, may constitute a liability of the
applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot be
determined at this time although the District expects such amounts, if any, to be immaterial.

5. Subsequent Events

Management has evaluated subsequent events through April 12, 2023, which is the date the financial
statements were available to be issued and has determined that no additional information needs fo be

added to the financial statement.
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Billings School District No. I-2, Noble County, Oklahoma
Combining Statement of Assets, Liabilities and Fund Balances

ASSETS

Cash and Cash Equivalents
Investments

Tolal Assels

LIABILITIES AND FUND BALANCES

Liabilities:
Warrants Payable
Reserve for Encumbrances
Due to General Fund

Total Liabilities
Fund Balances:
Restricted
Total Fund Balances

Toftal Liabilities and Fund Balances

Regulatory Basis - Alf Special Revenue Funds

June 30, 2022

SCHEDULE A-1

Child Total
Building Nutrition June 30,
Fund Fund 2022
139634 § 6,083 $ 145,716
0 0 g
139,634 § 6,083 3 145,716
5300 % 6,461 $ 11,761
0 0 0
0 0 J)
5300 % 6,461 % 11,761
134,334 ¢ (379) $ 133,955
134,334 § {379) $ 133,955
139634 § 6,083 % 145,718




Billings School District No. I-2, Noble County, Oklahoma
Combining Statement of Assets, Liabilities and Fund Balances
Regulatory Basis - All Capital Project Funds
June 30, 2022

SCHEDULE A-2
Building Building Total
Bond Bond June 30,
ASSETS Fund #31 Fund #32 2022
Cash and Cash Equivalents b 1013 % 14,175 $ 15,188
Investments 0 0 0
Total Assets 3 1,013 % 14,175 § 15,188
LIABILITIES AND FUND BALANCES
Liabilities:
Warrants Payable $ 03 0% 0
Reserve for Encumbrances 0 0 0
Totaf Liabilities 3 0% 0 3 0
Fund Balances:
Restricted $ 1,013 % 14,175 §$ 15,188
Total Fund Balances $ 1013 % 14175 § 15,188
Total Liahilities and Fund Balances

$ 1013 % 14,175 §

15,188




Billings School District No. I-2, Noble County, Oklahoma
Combining Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Regulatory Basis - Special Revenue Funds

Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Collected

Expenditures Paid:
Instruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Construction
Other Outlays
Other Uses
Repayments
interest Paid and Bank Charges

Tofal Expenditures Paid
Excess of Revenues Collected Qver (Under)

Expenditures Paid Before Adjustments to
Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources (Uses)
Estopped Warrants
Transfers In
Transfers Out

Total Other Financing Sources (Uses)

Excess (Deficiency} of Revenue Collected
Over Expenditures Paid and Other Financing
Sources (Uses)

Fund Bafance - Beginning of Year

Fund Balance - End of Year

For the Year Ended June 30, 2022

SCHEDULE B-1

Child Total
Buitding MNutrition June 30,
Fund Fund 2022

3 199,879 § 1,707 & 201,587
0 0 0

16 719 735

0 51,360 51,360

0 0 0

$ 199,896 $ 53,786 § 253,682
$ 128 § 03 128
45,831 G 45,831

0 45,426 45 426

66,654 0 66,654

0 9,583 9,583

o 0] Y,

¢ 0 0

0 0 0

$ 112614 § 55,009 $ 167,623
$ 87282 % {1.223) $ 86,059
$ 03 0% 0
$ 29 3 0% 29
0 0 0

0 {39,615) (39,615)

3 29 § {39,615) $ (39,585}
$ 87,312 % (40,838} § 46,474
47,022 40,459 87,481

$ 134,334 § (379) § 133,955




Billings School District No. I-2, Noble County, Oklahoma

Combining Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances

Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Collected

Expenditures Paid:
Instruction
Support Services
Operation of Nen-instructional Services
Facilities Acquisition and Gonstruction
Other Outlays
Other Uses
Repayments
Interest Paid and Bank Charges

Total Expenditures Paid
Excess of Revenues Collected Over (Under}
Expenditures Paid Before Adjustments to
Prior Year Encumbrances
Adjustments to Prior Year Encumbrances
Other Financing Sources (Uses):
Estopped Warranis
Transfers In
Transfers Out
Total Other Financing Sources (Uses)
Excess (Deficiency) of Revenue Collected
Qver Expenditures Paid and Other Financing
Sources (Uses)

Fund Balance - Beginning of Year

Fund Balance - End of Year

Regulatory Basis - Capital Project Funds
For the Year Ended June 30, 2022

SCHEDULE B-2

Building Building Total
Bond Bond June 30,
Fund #31 Fund #32 2022

$ 0 g 0
0 0 0

0 0 0

0 0 0

Q 0 0

$ 0 0 0
$ Q 0 0
4] 4] 0

0 g 0

0 0 0

0 0 0

0 0 0

0 0 0

0 0 ¢]

$ 0 0 0
% 0 0] 0
3 0 0] 0
$ 0 0 8]
0 0 0

0 0 0

$ 0 0 0
$ 0 0 G
1,013 14,175 15,188

3 1,013 14,175 15,188




geB'eel $0 $0 $ {648) $0 $ 0 $ PEE'PEL $ 0 $ 0 $ 4B64 JO pU - gduefeg pun

L8t'L8 ] I8¥' LB BSY'OF 850y BSY 0¥ zT0'iy zel'Ly zeo'iy 1B94 Jo Dujuuibied - eouejeg pund

viv'ey % (18¥'48) $ {18t's8) % (geg'or) ¢ (BsP'Ov) & {6S¥'OP) $ 2188 $ {z20'L¥) $ (z2o'siv) $ (sasn) seainog
ButoueLi 10Yj0 PUB PIB S8InpusdXx3 1er0
pE1os|i0n) anusAey Jo (Aousioyec]) Sseoxsy

(Geg'se)  $ 0 $ 0 ¢ (g19%68) 3% 0 $ 0 $ 62 $ 0 $ 0 $ (sesn) seainog BujoueuiH 18yiQ jejo
(61968 0 0 (Gl19'6g) 0 0 0 )] 0 NQ sgysuBl]
0 0 0 0 0 0 0 0 0 u] sisysueiL
62 $ 0 $0 $ 0 $0 $C $ 6C $ C ¢ 0 g sjueLepn paddoisg
:{sesn) seanog Bulauesul 4 Y10
0 $ 0 $ 0 % 0 $ 0 $0 $0 $0 $0 3 S2IUBIUINOUT B34 JoUd 0} sjuaugsnipy
650°98 $ (18r'/8) sisrial ¢ (ggz'h) $ (55¥°0%) & (BGP'OP) ¢ Z8Z'LS $ {220'Ly) $ (Z20'2¥) $ SOOUBIGUINOUL JBSA JOLd
0] SjusURSNipY alofag pled seinjipuedxy
{ispun)} JanQ pajosyion sanuansy Jo §saoxg
£29'/9F $ ¥/8298 % ¥/829¢ % 600'GS $ 1660l $ LBFSOL $ +192LL ¢ €8£'76Z $ €8€/5Z S pied seinjipusdx3 [ejo]
0 0 0 0 0 0 0 0 0 pled Jsaso|
0 0 o 0 0 o 0 0 0 sjuawieday
0 0 ] 0 0 o 0 o 0 S35 B0
€856 0 0 £85'6 0 0 0 c 0 sfegnQ Jeyio
#59'99 0 0 0 0 0 5908 0 0 UOR2NISUOS pue Logsinboy sa|ived
9Zr'SE L6¥'90L L6F'50L 9zv'st L6601 LB¥'S0L 0 0 0 SBOIAUDS [BUORONISUI-UON O uofiesedQ
LEB'GY ] o 0 0 C LE8'GY 0 0 seolueg voddng
gzl $ ege'igz $ eselisz § 0 $ 0 $ 0 $ 871 $ ese'sez  § e8giSe % uonenasu|
ipled sainjipuadxg
T8Y'EST  $ ERE'GLZ % €B8E'G/T $ 98/'€S $ Ze0's9 $ Zeo'se $ 969'661 $ loe0lz & lLogoie ¢ Paasjios enueAsy [ejo
0 0 0 0 0 0 0 0 0 s1diacay anNUSASXN-UON
09e'L8 £00'E9 L00'€9 09g'LS £00'c9 L00'€9 0 0 0 SS0IN0G |Blepsd
geL eve ere BLL ebe 94 gl 0 0 S30IN0G 2N8IG
0 0 0 0 Q o 0 0 0 $890IN0g S)eIPaLLISIU]
I85'10Z % Zv0o'ziz ¢ zZvo'Tie § 1001 $ 189'L $ 189'L $ 6/9'661 $ log'olz $ Log0le % $30:N0g (8207
|enjoy 1ebpng Jobpng Jemay jebpng 1ebpng [enjay 19B8png jebpng 1PII9[t0D ANuINSY
leuly reulBug jeurd [eulbuQ UE [eutBLQ

A BEp

-2 3NAaIAH0S

2202 ‘0F euny papuzy Jeaj 8L} J0
spung anuaasy [eroads - siseg Aropemnbay - jemoy pue jabpng
saouejeg pund up sebueyn pue pred samypuadxy Pajodljon SINUIASY JO JUSWHIEIS BUiuIquIon
BUIGHENQ “AJUn0Q B]qON ‘Z-] 'ON J2LYSId [ooyos sBulig



GG V69 vS ¥9°'L0£'€S3 00'0% {£0'955%) #6917 53 ZESEL'PPS SIVLOL

00'000'L 000 000 00'000°E a1 W3LS AdNgSANNOT
9z'L28'S 81°GGET 00'0¥6'Z A EALA] TO0HTS HOIHIOSIN
§9T90'S LTEsL'y so'LeEs'e LTYe8'S ALVINIWTTS
88GEY LI £2'620'9C BT E6.L'8E 29/2L) LNNODOY Ydd
9/'80€'51 96'/81'02 88°1E5 {£0°955) 0g'158'81 LL'6¥9'9L ANNGIDY DILFTHLY
0003 0008 (82'1L€G$) 000% 0008 897 1£5% SANNS TYOIE0DILYINON

€g/0e/80 STANLIANTSXE  SHIJISNVEL  SLNINLSOray SaNNINIY Le/Lo/Lo LNNODV

ZZ/0E/80 0L 1E/L0/LO

anNnd AYYIONAld - SISYE AJOLY IND3Y
- §31L19YT ONY 1388V NiE STONVYHT 40 LNAWI1YLS ONINIGACD
YINOHYTHO - ALNNOD 190N
L~ 3MNaJ9H08 Z-1# LOMY.LSIA TOOHDS SONITIIE



DEPQSITORY

CASH

TOTAL DEPOSITORY

EUND

LEDGER BALANCE
ADD: 2021-22 QUTSTANDING

BILLINGS SCHOOL DISTRICT #1-2 SCHEDULE D-2
NOBLE COUNTY - OKLAHOMA
COMBINING STATEMENT OF ASSETS, LIABILITIES AND
FUND EQUITY - REGULATORY BASIS - FIDUCIARY FUND
7101421 TO 06/30/22

RETAIL TOTALS
46,303.63
$46,303.63
44,694.55
1.609.08

46,303.63
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Chas. W. Carroll, P.A.

302 N. Independence Phone 580-234-5468
Independence Tower - Suite 103 Fax 580-234-5425
Enid, Oklahoma 73701

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPCORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Board of Education
Billings School District #I-2
Noble County, Okiahoma

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the accompanying fund type and account group
financial statements, regulatory basis, of Billings School District #1-2, Noble County, Okiahoma, as listed
in the Table of Contents as of and for the year ended June 30, 2022, and the related notes to the financial
statements, which collectively comprise the District's combined financial statements, and have issued our
report thereon dated April 12, 2023, which was adverse with respect to the presentation of the financial
statements in conformity with the accounting principles generally accepted in the United States because
the presentation followed the regulatory basis of accounting for Oklahoma schoot districts and did not
conform to the presentation reguirements of the Governmental Accounting Standards Board. However,
our report was qualified for the omission of general fixed asset account groups with respect to the
presentation of financial statements on the regulatory basis of accounting authorized by the Oklahoma
State Board of Education.

internal Controf Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District's internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the District's internal control.
Accordingly, we do not express an opinion on the effectiveness of the District's internal control.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal controf that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. However, as described in the accompanying Schedule of Findings |
identified certain deficiencies in internal confrol that | consider to be material weaknesses and significant

deficiencies.

A deficiency in internal control exists when the design or operation of a control does not aliow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the District's financial statements will not be prevented, or detected and corrected on a
timely basis. | consider the deficiencies described in the accompanying Schedule of Findings as items
22-03 and 22-04 to be material weaknesses.
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INTERNAL CONTROL/COMPLIANCE REPORT
Billings School District #-2
Page 2

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance. | consider the deficiencies described in the accompanying Schedule of Findings as items
22-01 and 22-02 to be significant deficiencies.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the financial statements. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matlers that are required to be reported under
Government Auditing Standards.

Response to Findings

The District's response to the findings identified in our audit is described in the accompanying school’s
corrective action plan. We did not audit the District’s response and, accordingly we express no opinion
on it

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the District's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the District's internal control and compliance, Accordingly,
this communication is not suitabie for any other purpose.

o it it

Chas. W. Carroll, P.A.
April 12, 2023
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BILLINGS SCHOOL DISTRICT #1-2
NOBLE COUNTY - OKLAHOMA
JULY 1, 2021 TO JUNE 30, 2022

SCHEDULE OF FINDINGS
JUNE 30, 2022

22-01 Finding

Statement of Condition - Pre-numbered receipts were not ufilized by activity fund sponsors.

Criteria - Pre-numbered activity fund receipts shall be issued for every sub-account for each fiscal year
and every teacher in the school system should be informed that all monies are to be turned in to the

School Activity Fund Custodian on a daily basis.

Cause/Effect of Condition - The District and employees were not following Okiahoma State Department of
Education Activity Fund procedures, which could lead to loss of revenues, theft and incomplete record.

Recommendation - The District should be following all specific procedures established by the State
Department of Education.

Current Status - This finding continued during the current year.
22-02 Finding

Statement of Condition - During the 2021-22 fiscal year the Child Nutrition Fund had beginning balance
and receipts totaling $94,244.93 while total warrants, reserves and transfers out totaled $94,623.81. The
Child Nutrition Fund had a deficit balance of ($378.88).

Criteria - Oklahoma Statutes require the District to maintain a positive balance.

Cause/Effect of Condition - Proper procedures were not in place to monitor fund balances and actuat
expenditures. The District was in violation of state law when the Child Nutrition Fund expenditures
exceeded the District's fund balance. Since there is a deficit fund balance, future fiscal year revenue will
now have to pay for the previous year's obligations.

Recommendation - We recommend the appropriations ledger be reconciled periodically with expenditure
reports to ensure that expenditures do not exceed cash, in any fund, to ensure that the fund balance does
not end the year with a deficit balance as required Oklahoma Statutes.

22-03 Finding - Material

Statement of Condition - Fifteen (15) of 47 District Fund expenditures did not have a purchase order or
invoice available for review and two (2) purchase orders did not have an invoice attached. Additionally,
two (2) purchase orders were dated after the invoice date and seventeen (17) invoices were not sighed
by District personnel.

Criteria - All expenditures are to have requisitions submitted prior to any order of goods or services, which
includes a predetermined amount. All invoices or packing slips are to be signed by personnel receiving
goods or services and invoices are reguired documentation before payment is made.

Cause/Effect of Condition - Employees are not following purchasing procedures, which could lead to
unauthorized purchases being made.
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BILLINGS SCHOOL DISTRICT #-2
NOBLE COUNTY - OKLAHOMA
JULY 1, 2021 TO JUNE 30, 2022

SCHEDULE OF FINDINGS
JUNE 30, 2022

22-03 Finding - Material (continued)

Recommendation - | recommend all purchases be approved with a purchase order/requisition prior to
items being ordered and be accompanied by an itemized, dated and signed invoice as required by
Oklahoma State Statute Title 70 § 5-135..

22-04 Finding - Material

Statement of Condition - Four {4) of 25 Activity Fund expenditures did not have a purchase order,
requisition or invoice available for review and five (5) purchase orders did not have an invoice attached.
Additionally, two (2) purchase orders were dated after the invoice date and eight (8) invoices were not
signed by District personnel.

Criteria - All expenditures are {0 have requisitions submitted prior to any order of goods or services, which
includes a predetermined amount. All invoices or packing slips are to be sighed by personnel receiving
goods or services and invoices are required documentation before payment is made.

Cause/Effect of Condition - Employees are not following purchasing procedures, which could lead to
unauthorized purchases being made.

Recommendation - | recommend all purchases be approved with a purchase order/requisition prior fo
ftems being ordered and be accompanied by an itemized, dated and signed invoice as required by
Oklahoma State Statute Title 70 § 5-129.
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BILLINGS SCHOOL DISTRICT #-2
NOBLE COUNTY - CKLAHOMA
JULY 1, 2021 TO JUNE 30, 2022

DISPOSITION OF PRIOR YEAR FINDINGS
JUNE 30, 2022

21-01 Finding

Statement of Condition - The District's Activity Fund detail and custodian’s analysis do not match the
bank totals.

Criteria - Activity Fund custodian’s records should be reconciled to bank amounts on a monthly basis.
Cause/Effect of Condition - One Activity Fund receipt does not show as deposited at the depository and a
prior year correction was not adjusted on the ledger balance. Total sub-accounts fund balances are
overstated by $919.87 at year end, based on bank totals.

Recommendation - The Activity Fund custodian should reconcile the school's records to the bank monthly
and have Sponsors verify sub-account balance on a monthly basis.

Current Status - This finding was corrected during the current year.
21-02 Finding

Statement of Condition - Pre-numbered receipts were not always utilized by activity fund sponsors and
receipts were not turned in to the Activity Fund Custodian on a timely basis.

Criteria - Pre-numbered activity fund receipts shall be issued for every sub-account for each fiscal year
and every teacher in the school system should be informed that all monies are to be turned in to the
School Activity Fund Custodian on a daily basis.

Cause/Effect of Condition - The District and employees were not following Oklahoma State Department of
Education Activity Fund procedures, which could lead to loss of revenues, theft and incomplete record.

Recommendation - The District should be foliowing all specific procedures established by the State
Department of Education.

Current Status - This finding continued during the current year.
21-03 Finding

Statement of Condition - Five (5) of 49 District purchase orders were dated after the invoice/order date
indicating the goods/services were ordered before being approved. Additionally, one (1) District payment
did not have an invoice available for review and two (2) invoices did not have signatures.

Criteria - All expenditures are to have requisitions submitted prior to any order of goods or services are
made, which includes a predetermined amount, all invoices or packing slips are to be signed by
personnel receiving goods or services and invoices are required documentation before payment is made.

Cause/Effect of Condition - Employees are not following purchasing procedures, which could lead to
unauthorized purchases being mad.

Recommendation - | recommend all purchases be approved with a purchase order/requisition prior to
items being ordered and be accompanied by an itemized, dated and signed invoice.
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BILLINGS SCHOOL DISTRICT #i-2
NOBLE COUNTY - OKLAHOMA
JULY 1, 2021 TO JUNE 30, 2022

DISPOSITION OF PRIOR YEAR FINDINGS
JUNE 30, 2022

21-03 Finding {continued)

Current Status - This finding continued during the current year,

21-04 Finding

Statement of Condition - The District received and deposited funds in the Child Nutrition Fund, for the
Summer Food Program, in the amount of $58,313.60. The District had expenditures for the program of

$18,698.95 and $39,614.85 through the Child Nutrition and General Funds respectively.

Criteria - Expenditures for federal programs are to be made from funds in which the collections were
deposited.

Cause/Effect of Condition - Lack of internal control allowed for non-compliance with expenditure tracking
and proper use of collections by individual District funds.

Recommendation - The $39,614.65 paid by the District General Fund should be reimbursed by transfer
from the District Child Nutrition Fund to compensate for the decrease in the General Fund balance.

Current Status - This finding was corrected during the current year.
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BILLINGS SCHOOL DISTRICT #i-2
NOBLE COUNTY - OKLAHOMA
JULY 1, 2021 TO JUNE 30, 2022

PRIOR YEAR AUDIT EXCEPTIONS AND RECOMENDATIONS

All prior year audit exceptions have since been resolved unless they are presented in the current year
audit exceptions and recommendations followed by “A similar exception was presented in the previous
years audit report”.
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BILLINGS SCHOOL DISTRICT #I-2
NOBLE COUNTY - OKLAHOMA
SCHEDULE OF ACCOUNTANT'S PROFESSIONAL

LIABILITY INSURANCE AFFIDAVIT
JULY 1, 2021 TO JUNE 30, 2022

STATE OF OKLAHOMA )

COUNTY OF GARFIELD )

The undersigned auditing firm of lawful age, being first duly sworn on oath says that said firm had in full
force and effect Accountant' Professional Liability Insurance in accordance with the "Oklahoma Public
School Audit Law" at the time of the audit contract and during the entire audit engagement with the

Billings School District #1-2, Noble County, Oklahoma, for the audit year 2021-22.

Chas. W. Carroll, P.A.
Auditing Firm

By: J%//% 4/4/&?
Subscrib worn to before me thls ﬁay of #ﬂ-« QO%
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BILLINGS PUBLIC SCHOOL DISTRICT
NOBLE COUNTY

AUDIT FINDING
CORRECTIVE ACTION PLAN

Reference Number: 22-01

Name of Award — Project Number
{Federal Findings)

Condition/Findings: Pre — numbered receipts were not utilized by activity fund
SpOnsors.

Corrective steps that have already been implemented and/or the steps that will be
implemented:

_._Pre-numbered receipts will be utilized by all activity fund sponsors and will be issued for
every sub-account for each fiscal year and all sub account sponsors/teachers will he informed
that all monies are to be turned in to the School Activity Fund Custodian on a daily basis.

Completion Date: implementing immediately

The Plan for monitoring adherence to the corrective action plan:
The School Actlvity Account Custodian and Auditors will assure that it is being
followed.

If warranted, reasons why the district does not consider a Corrective Action necessary.

If a refund is made in refation to this finding please include the mailing date, amount and
number of the checl for the refund.

Mailing Bate Check Number Amount of Refund
(T 47827
Sb;!érmtendent's Signature Date

If the district disagrees with the Audit Finding this would be noted in the Steps Implemented
Section.




BILLINGS PUBLIC SCHOOL DISTRICT
NOBLE COUNTY

AUDIT FINDING
CORRECHVE ACTION PLAN

Reference Number: 22-02

Name of Award - Project Number
{Federal Findings)

Condition/Findings: Proper Procedures were not in place to monitor fund
balances and actual _expenditures,

Corrective steps that have already been implemented and/or the steps that will be
implemented:
Appropriations Ledger will be reconciled periodically with expenditure reports to ensure

that expenditures do not exceed cash, in any fund, to ensure that the fund balance does not
end the year with a deficit balance.

Completion Date: Implementing immediately

The Plan for monitoring adherence to the corrective action plan:

The School District will periodically reconcile appropriations ledgers with expenditures to
ensure that expenditures do not exceed cash in any funds. Will be monitored by the
Superintendent and Auditors.

If warranted, reasons why the district does not consider a Corrective Action nacessary.

If a refund is made in relation to this finding please include the mailing date, amount and
number of the check for the refund.

Mailing Date Check Number Amount of Refund
7 Y7823

S&p@rintendent's Signature Date

If the district disagrees with the Audit Finding this would be noted in the Steps Implemented
Section,




BILLINGS PUBLIC SCHOOL DISTRICT
NOBLE COUNTY

AUDIT FINDING
CORRECTIVE ACTION PLAN

Reference Number: 22-03

Narne of Award — Project Number
{Federal Findings)

Condition/Findings: 15 of 47 District fund expenditures did not have a purchase order or
invoice available for review and 2 purchase orders did not have an invoice attached.
Additionally, 2 pyurchase orders were dated after the invoice date and 17 invoices were not
signed by District personnel.

Corrective steps that have already been implemented and/or the steps that will be
implemented;

All purchases will be approved with a purchase order/requisition prior to items heing
ordered and will be accompanied by an itemized, dated and signed invoice as required by
State Law,

Completion Date; implementing immediately

The Plan for monitoring adherence to the corrective action plan:

The School District will make sure all purchases are approved by the Superintendent with a
purchase order/recquisition in place prior to items being ordered and they will be
accompanied by an itemized, dated and signed invoice. This will be checked by the District
Auditors.

If warranted, reasons why the district does not consider a Corrective Action necessary.

if a refund is made in relation to this finding please include the mailing date, amount and
number of the check for the refund.

Mailing Date Cﬁéck Number Amount of Refund
7P il o 25,23
%eri%&%ﬁgs Signature Date

If the district disagrees with the Audit Finding this would be noted in the Steps Implemented
Section,




BILLINGS PUBLIC SCHOOL DISTRICT
NOBLE COUNTY

AUDIT FINDING
CORRECTIVE ACTION PLAN

Reference Number: 22-04

Name of Award — Project Number
{Federal Findings)

Condition/Findings: 4 of 25 Activity fund expenditures did not have a purchase order,
requisition or invoice available for review and 5 purchase orders did not have an invoice
attached. 2 purchase orders were dated after the invoice date and 8 invoices were not signed

by District Personnel,

Corrective steps that have already been implemented and/or the steps that will be
Implemented:

All purchases will be approved with a purchase order/requisition prior to items being
ordered and be accompanied by an itemized, dated and signed invoice as reguired hy State
Law.

Completion Date; Implementing immediately

The Plan for monitoring adherence to the corrective action plan:

The School District will assure all purchases are approved with a purchase order/requisition
propr to items being ordered and will be accompanied by an itemized, dated and signed
invoice. This will be checked by the Distriet Auditors.

If warranted, reasons why the district does not consider a Corrective Action necessary,

i a refund is made in relation to this finding please include the malling date, amount and
number of the check for the refund.

Mailing Date 3 ] Check Number Amount of Refund
V7 & 4. 25-z3

{S‘t’lperi;te’r;den;'s Signature Date

If the district disagrees with the Audit Finding this would be noted in the Steps implemented
Section.




